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Requirements for the possibility of applying international accounting standards
on financial instruments-an applied study in the national bank of Baghdad
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Abstract:

The reality today proves that growth and success have become the share of financial markets that
have learned how to read the road map and achieve leadership by investing in the so-called
derivatives, where the center of gravity in financial markets has shifted from relying on simple
financial instruments to relying on Great for innovation and creativity to create innovative financial
products that cover the needs of investors. The issue of derivatives has become an important place
in global markets. The importance of this study is illustrated by the nature of the accounting
treatment of these instruments and how they are disclosed in the annual financial statements of
companies and banks dealing with them according to the international accounting standard No.
(32) and how to recognize and measure the financial instruments, and disclose them according to
the International Accounting Standard No. (7-9), in order to clarify the nature of the analysis
required to determine the correct accounting processing when using these instruments, as the
financial statements published by the dealers of financial instruments and provided to end users
must include sufficient information about them with To clarify the risks for which the transactions
were carried out, the extent to which such information is covered (is it for hedging purposes or for
trading purposes), the degree of risk and how to account for it, and through this process has been
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concluded among the most important risks to which the bank is exposed is the risk of changing
interest rates, given that the net Interest income constitutes a large percentage of the bank's returns,
the interest rate risk is particularly important, as the case of high interest rates creates for banks the
risk of paying higher rates on deposits for the future and other bank demands compared to what
they get from their glory, and the situation is quite the opposite when the Shame interest. The study
recommends that the bank dealing in derivative financial instruments distinguish between the
profitability of trading in these and other investment instruments, and for the instruments used for
the purposes of hedging the risk of interest rates, as well as the bank to clarify the accounting
methods used The bank must disclose the fair value of both hedge stake and hedge funds.

kye words : Derivatives, Financial instruments, Risk, Financial markets Iraq
zd.ﬁng

052 09 09dieigdy lS'é? Sadis & (i (aSod gl 4S (LSaulyld 03 I i (i 09 (3948w 9 OMAwAbiaS | 130 adlg A
05k &Y Sluysd Rz | GLSALIs dDgaSt Cohig0 ot 4S IUSA0Grygur AT 9 Iiliidydiog Goghe AT (A DAl S ydus (plgd
13 (904 )t (5 )Sugy3 ) Glkkd| L0 gy 09 9oz ) (oS dogidid )L Skl 3 09188 09 23k (ily1a ()l A IS Autlyl

09408y 3 JLS0)Akidydtog (PLSeiliagie) 4S ddlotaodydu

903 )Saddale (oldig s 5304 094io (99 dtogiel gl pdd (5958 | ilgar &yl (58 Sudide dddgg (LS lyla dgASd (ol
S o by OLSASILY) 9 LoludS ilyld SATlu Sdiudd & (hellud o) Dagis 9 Q1ML pdd Gyl a3 38 yhuoyly
45 5094 ottt (et A 303 (L1 09 (LS A1a 031 el B OIII0nt 9 Sgdpuld i 09 (7Y ) 0yle§ (D goag) )kt ke
(g3 Syt sy 9 094 S99 91551913 So9ANNSH Pllig u 0940 3 , 0999 (1Y) 0)af 020t (Gl it Sy s
909400833 Ot HLSAddole G AT (LS ly1a it S09493,S 93 09 , 1243131 palh pdd i) LS A (LS AT S0 Gt B St b
() IS A dale S JLSAlududn $09493)5099) JASAT Slutoylron St (lbanipied §)kuil) Sioa 45 1Akt LS A (odd 193 ot (o5lukid
9 099l e S, (Gl SIS Pwdid (b )13 ) A Sl (il luddde L ) SAnyldl) Bog g S0y59 (o> dis
4S0LY §9954d99) 4S Sl e 949 O 33 35055 ydd A4S CgaSsn S alox 4 1:439453 O9599ube add Gogledd 09 S 5 ySyLajdd
03948 ‘,SAgajé? (g9 ) 1LS0aLY) & C gy ILBIA 4S G094l (Wigly 09 (dggu) (Soalt) o5 5,&1,55 (A0 AT Al S9dio) 4S
) e 399 $03dy Syt I | (5)R00)09 Dl SAD)S d9gu (o5 1 i 9 134SASILY SlSogyeS A Cicdousi
(D ASASILY $094d 0yluiuiogddd S b (oS A ylotis 5 09 DIkt 0yl )y ‘,Sgojé? Cuuod 6949adgdy QIS0 Cugyd HLSASILY

176
DOl:https://doi.org/10.26750/Vol(7).No(1).paperll http://journal.uor.edu.krd/index.php/JUR Vol.7. No.1, January.2020



http://journal.uor.edu.krd/index.php/JUR%20Vol.7

Journal of University of Raparin SRty 38815 B8 E-ISSN: 2522 — 7130 P-ISSN: 2410 — 1036

OSoylSatdale ALY (ol Adogdid et add . 09dTiS0) AdS 0399w (o p 343..'3? 45 (IS o9l ddlgdamy 59940 A dSAIMIL o9 ,
93‘?.“3 9 ‘:MB‘?AQ A S )H Alglydy AIGD Hlgw A ogddduwly g ogdda Sl A GLSAuyly AdgdSd o}!y).ol.‘s 4 OlSes
S Cion Lo09)dd , (LS0398u (55 5 o 3t A (Flld oo 3t 31503 1wl 5kt LS A ooyl 09 , 453 (LS i ydutog
(99 leiiondd ($30305 9 gD &Y Gyl Soya 9 o HLS AN 1yd 031 3ol Al ey (ALSASHLe 5 4S 094 (99 Sl bt

t 99) by GlSaulyls dly & (jubl,} u&lSm.\.’M.ggji#I.‘t a da Hyad s&bop@: 13 SLdAY 4S EUb) yawdd A.'MJJ“,! y 09489

Bl A 1 S, ey (ol 3 A , (DL ) ey A4S 1 Adigg AluS

Azl

Y YT A Saay o al Sgwdl Ul

e YOO d Saay Cajual Sgudl g Al

SVt AT g anagl) G Alabu e (O7) @By el salall B all 538 b Slidl it

- aaatg VAT a Y IY @3, sl dy s p gt

SOV Jaat)) VAV ai (V) @ o1l eilS i oot

VAN lee M Al cnatiat mebi e sl ¢ e

SVt dgd dadall ¢ a0 ¢ Bt yla ¢ Bylalg S AU (315930 S leiiudt " ¢ o e Al ¢ pOlg 3138 i ¢ aall
VAT lee o g ¢ " el S g & gndt AW i) Audoee " ¢ Aead AW e ¢ jams>

YA oW Aadall ¢ ddes cilacdat AaTAL Lglgalg Audlall AWML Blgudlt " ¢ dgamme damma ¢ i

VA s ¢ dctdall Asatoell il ¢ " AU Aol (3 il pa " ! pas ¢ s

V39 e ¢ deldallg agilly sl 5wl o ¢ Jo¥1 dadall ¢ " AW ot Byal " ¢ sy WL ¢ (Sgl

SV G oles o ity Aetdall Jilg y1a ¢ Jod) Andall ¢ " Sgldl 5y} 3 5 puolall cilald " ¢ Laghme ¢ Bagag Al ¢ s

AR ol gS ¢ il 3 ¢ Jo¥1 Asmdall ¢ " Avidoell Ayt " ¢ Suge Gulie ¢ (S pddl

177
DOl:https://doi.org/10.26750/Vol(7).No(1).paperll http://journal.uor.edu.krd/index.php/JUR Vol.7. No.1, January.2020



http://journal.uor.edu.krd/index.php/JUR%20Vol.7

Journal of University of Raparin SRty 38815 B8 E-ISSN: 2522 — 7130 P-ISSN: 2410 — 1036

R I DRRS L  IPRC PUT ST R YN PPN

At ¢ AeSell o ¢ M el LB Lo dilulSailg dsluwd — Adgadl AUW Blgudt zledt " ¢ adalll e e e alac ¢ ilall

LYoy,
Y AAT L S ¢ Dt 13 ¢ Jo¥1 et ¢ " AU Attt " ¢ el e ¢ Aalaall ¢ yhge wgs ¢ alall
LY leee il ol ¢ diasl dcudaell (3 dall ¢ A uall cibdeall " ol W ¢ A e

¢ aa3olg phal) ABAU Hlag ayieillg o) A gull Avalall Sl ¢ o Andall ¢ " Al Ay tas " ¢ pgale e g ¢ s ¢ LAl

LYY

\Q/\Y 474.1‘.:3&“.‘“&:&.)):.“ Mt;M@A!ja;wwM\th&a?)ﬁ " My"ll’é\.’mbﬂt "4L‘__§J:\":~4C44'%33-.\.‘ugéc3mds

VY L Glae ¢ QoM Amdall ¢ Jg¥t o il " pledall Silllas g A48 puall WS — Hgiedl ildas " ¢ dgame ¢ 3L

¢ dmalodl Il ¢ " AW B1o¥ Bow 3 O yleiM Elacdl wie dwlal! SULA! Lo slade¥l Jabee ' Ay due dgese ¢ dame

“Y~~~
Jilg ¢ Jo¥t dndall ¢ " zLad¥lg ¢ o all ¢ ubidall - ¥l (9 Actulontl Aligl! ilusleald § dail Juolil " ¢ ddac tese ¢ ylae
.Y"icga);ﬁh)‘m
N " Al@tiullg B sl Blgudlt ¢ s e ¢ S
VA e Aadall ) ool Alds JLeS o g Ae ¢ Aeatoedl A a9l ¢ oSy yuid
Y VAT Sl ¢ gl g palt S AU Aadall ¢yl Al A e — Akttt Sgiedt Byial ¢ @l e ¢ Sia
Y A Sl ¢ Qo lalf Blicee ¢ AUl Andall ¢ " Lttt @ ool ,SAl " o el sl e ¢ (Sl
) 2 ) =t C J 3 Ol ek ¢
VYA Gaydi . adaalt W ESLY 9 Avuladl e’ Sliies Anex g jlal gl dexe

AdS uloes J) Aotie 01 5giSa A gdal ¢ " A yall CalaTE¥) Lle dualaTB¥ (a iy Adiall B kel dadaie " ¢ gl Suge ¢ Gigi
VAN L5 pad dael> / alalia¥ig B sl

178
DOl:https://doi.org/10.26750/Vol(7).No(1).paperll http://journal.uor.edu.krd/index.php/JUR Vol.7. No.1, January.2020



http://journal.uor.edu.krd/index.php/JUR%20Vol.7

Journal of University of Raparin SRty 38815 B8 E-ISSN: 2522 — 7130 P-ISSN: 2410 — 1036

o AdBl yall A bl 8 jlall e die (3 Aiiee Aul pd — ALeLil A8 puall (Y5 3 Jiga¥t 5y1al " ¢ (el damms Gl 7 o ¢ @S die
YV i) Aaalll  sla®¥lg B yaY1 A4S ¢ Jlecl Byial (3 Aauld ol 915 A gyai ¢ ' 7 Al zigan
Yo YA\ Slaiadig 3 ad auS e J) Aot dg ol , 30 jodl dnel> " ¢y giew daes g

Bell , Geoffrey, " Derivatives — Modern Day Alchemy — International Viewpoint " , World Banking
and Securities . June, 1993 [

Belkaoui , Ahmed R., " Accounting Theory " 4" . ed., Thomson Learning, 2000 .

Bedford , Norton M. , " Extensions of Accounting Disclosure " Prentice — Hall Inc. , Englewood
Cliffs, N.J., 1973.

Choi, Frederick D.S., Frost . Carol Ann. And Meek Gary K. , " International Accounting " Fourth
Edition, Prentice Hall , 2002 .

Donald, E., Fischer and Ronald , J., Jordan , " Security Analysis and Portfolio Management " , 6"
ed ., Prentice Hall, New Delhi, 1996 .

Dyckman , Thomas R. , Davis , Charles J. , and Dukes . Roland E. , " Intermediate Accounting ",
Fifth ed. , Volume 1, MCGraw — Hill, New York , 2001 .

Edwards , J. R. And Mellett , H. J., " Accounting for Banking Student"{ 4" . ed. , The Chartered
Institute of Bankers, 1994 .

Eales, Brian A., " Financial Risk Management ", MCGraw — Hill Companies Inc., 1995.

Edward W. Reed and Edward K. Gill , " The Commercial Banking ", 4" ed. , Prentice Hall Inc., USA
, 1989 .

Elliott , Barry and Elliott , Jamie , "Financial Accounting Reporting and Analysis " , 2" Edition ,
Prentice Hall , 2006 .

Francis , Jack , Clerk , " Investment — Analysis and Management ", 5™ ed . MCGraw — Hill . Inc.

.

Gardner , Mono I., and Mills , Dixies L. , " Management Financial Institution — An asset / Liability
Approach ", 2end ed., 1991 .

179
DOl:https://doi.org/10.26750/Vol(7).No(1).paperll http://journal.uor.edu.krd/index.php/JUR Vol.7. No.1, January.2020



http://journal.uor.edu.krd/index.php/JUR%20Vol.7

Journal of University of Raparin SRty 38815 B8 E-ISSN: 2522 — 7130 P-ISSN: 2410 — 1036

Gitman , Lawrence , J. , " Principles of Managerial Finance ", 9" ed. , RR Donnelley and Sons
Company, 2000 .

Hooper , Paul and Page , John , " Introduction to Financial Accounting " West Publishing Com.

1ix

Howells , Peter and Bain, Keith , "Financial Market and Institutions" 3™ ed. , Henry Ling , 2000 .

Hazel, J. Johnson, " Global Financial Institutions and Markets ", Blackwell Publishers Inc. , USA,

1ix

Ross, Howard , " The Elusive of Accounting ", Ronald Press. Co. N.Y., 1978 .

Ross, Stephen, A. And Westerfield , Randolph, W., and Jaffe, Jaffrey, F., " Corporate Finance "
, MCGraw — Hill , 2002 .

Roth , Paul, " Mastering Foreign Exchange and Money Market ", Prentice Hall , 1996 .

Rose , Peters, S., " Commercial Bank Management( Producing and Selling Financial Services) " ,
Richard D., Irwin Inc., 1991 ..

Redhead , Keith , " Financial Derivatives : An Introduction to Futures , Forwands , Options and
Swaps ", Prentice — Hall Europe, 1997 .

Rediff , K., " Financial Derivatives : An Introduction to Futures, Forwands , Options and Swaps ",
Prentice — Hall Europe , 1997 .

Relly , Frank , and Brown , Keith , " Investment Analysis and Portfolio Management ", 5% ed. ,
Dryden Press, U.S.A., 1997 ..

Shaw , J.C. , " The Audit Report : What it Says and What it Means " , Gee and Co Publishers
Limited , London, 1980 .

Stickney L.P., Weil R.L., and Davidson S.," Financial Accounting An Introduction to
Concepts and Uses " Florida Harcourt Brace Jovanovich Inc., 1991 .

Gebhardt, Gunther, Reinhardt, Rolf , and Witter Brink http : // WWW. Finance . uni — Frankfurt .
de/Schmidt / WPS / WPA plate . html, November 2002 i

WWW. Socpa. Org. Sa/ AS / as Old / as Olll. Htm — 63 K.

180
DOl:https://doi.org/10.26750/Vol(7).No(1).paperll http://journal.uor.edu.krd/index.php/JUR Vol.7. No.1, January.2020



http://journal.uor.edu.krd/index.php/JUR%20Vol.7

